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Our last episode of 2019 for the “Behind the Markets” podcast featured JC Parets,

founder and chief strategist at All Star Charts, and Timothy Hussar, CIO of WhartonHill

Investment Advisors, discussing their outlook for 2020. Here are some of the highlights

of the conversation.

A New Global A New Global BullBull Market?  Market? 

Parets believes there is a large misperception that markets are “long in the tooth”

and counters the prevailing narrative that we’ve experienced a global bull market

for the last 10 years. He sees this bull market narrative as an overly U.S.-centric

worldview. 

Looking around the world, we see the major international, European and emerging

market averages are just starting to get back to highs set 20 or even 25 years ago. 

Parets believes we are just starting a new global bull market, not ending one from

the last 10 years, and that stocks can go much higher. 

Hussar thinks that bull markets usually end with euphoria, and it is hard to

describe the current environment as overly euphoric. 

Can Can Interest RatesInterest Rates Break Out Much Higher? Break Out Much Higher?

Parets explained why the commercial hedging positions in gold and copper, their

chart dynamics and their correlation to the U.S. 10-Year Treasury market suggest

interest rates are going much higher.

Prevailing market sentiment suggests the exact opposite, that interest rates are

staying low forever, so it is interesting to hear someone with a fairly different

worldview.

This view on rates heading higher has Parets being bullish on asset classes such

as regional banks, base metals and emerging markets, and more bearish on gold. 

Should We Put New Money to Work?Should We Put New Money to Work?

Hussar’s clients often ask him if they should put new money to work since markets are at

all-time highs. 

Over the last 60 years, if you invested money at any point in time, there was an 81%

chance of having positive returns 5 years ahead. 

But with markets at all-time highs, you had about an 82% chance of positive returns

5 years ahead with average returns a little higher.

Getting Defensive or Aggressively Long?Getting Defensive or Aggressively Long?
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Our two guests have somewhat different worldviews on relative positioning. While

Hussar still likes U.S. equities, he sees client allocations from a 60% equity and

40% fixed income combination drifting higher toward equities with an emphasis on

derisking. With Treasuries offering less than a 2% yield on the 10-Year, Hussar

looks at global infrastructure stocks and preferred stocks as one way to rebalance

out of equities and get a bit more defensive.

Parets contrasted a defensive mindset with getting aggressively long equities,

seeing 50% more gains likely from his read of the charts in some of the large-cap

technology stocks.

As for comments that the market is being driven by a few stocks, Parets said that

the best players are supposed to score the most points. LeBron James is expected to

be the leading scorer on his team, and Parets sees the equity markets in the same

way. 

Please listen to our full conversation with our two guests below.

For standardized performance and the most recent month-end performance click here NOTE,

this material is intended for electronic use only. Individuals who intend to print and

physically deliver to an investor must print the monthly performance report to accompany

this blog.

For more investing insights, check out our Economic & Market Outlook

View the online version of this article here.
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IMPORTANT INFORMATIONIMPORTANT INFORMATION

U.S. investors only: Click U.S. investors only: Click herehere to obtain a WisdomTree ETF prospectus which to obtain a WisdomTree ETF prospectus which

contains investment objectives, risks, charges, expenses, and other information;contains investment objectives, risks, charges, expenses, and other information;

read and consider carefully before investing.read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign

investing involves currency, political and economic risk. Funds focusing on a single

country, sector and/or funds that emphasize investments in smaller companies may

experience greater price volatility. Investments in emerging markets, currency, fixed

income and alternative investments include additional risks. Please see prospectus for

discussion of risks.

 

Past performance is not indicative of future results. This material contains the

opinions of the author, which are subject to change, and should not to be considered or

interpreted as a recommendation to participate in any particular trading strategy, or

deemed to be an offer or sale of any investment product and it should not be relied on

as such. There is no guarantee that any strategies discussed will work under all market

conditions. This material represents an assessment of the market environment at a

specific time and is not intended to be a forecast of future events or a guarantee of

future results. This material should not be relied upon as research or investment advice

regarding any security in particular. The user of this information assumes the entire

risk of any use made of the information provided herein. Neither WisdomTree nor its

affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal

advice. Investors seeking tax or legal advice should consult their tax or legal advisor.

Unless expressly stated otherwise the opinions, interpretations or findings expressed

herein do not necessarily represent the views of WisdomTree or any of its affiliates.

 

The MSCI information may only be used for your internal use, may not be reproduced or

re-disseminated in any form and may not be used as a basis for or component of any

financial instruments or products or indexes. None of the MSCI information is intended

to constitute investment advice or a recommendation to make (or refrain from making) any

kind of investment decision and may not be relied on as such. Historical data and

analysis should not be taken as an indication or guarantee of any future performance

analysis, forecast or prediction. The MSCI information is provided on an “as is” basis

and the user of this information assumes the entire risk of any use made of this

information. MSCI, each of its affiliates and each entity involved in compiling,

computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly

disclaims all warranties. With respect to this information, in no event shall any MSCI

Party have any liability for any direct, indirect, special, incidental, punitive,

consequential (including loss profits) or any other damages (www.msci.com)

 

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom,

Tripp Zimmerman, Michael Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph

Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel, Ryan Krystopowicz, Jianing Wu,

and Brian Manby are registered representatives of Foreside Fund Services, LLC.

 WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.
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DEFINITIONSDEFINITIONS

BullishBullish  : a position that benefits when asset prices rise.

Interest ratesInterest rates  : The rate at which interest is paid by a borrower for the use of money.

HedgeHedge  : Making an investment to reduce the risk of adverse price movements in an asset.

Normally, a hedge consists of taking an offsetting position in a related security, such

as a futures contract.

10- Year Treasury10- Year Treasury  : a debt obligation of the U.S. government with an original maturity

of ten years.

Bear marketBear market  : A sustained downturn in market prices, increasing the chances of negative

portfolio returns.

YieldYield  : The income return on an investment. Refers to the interest or dividends received

from a security that is typically expressed annually as a percentage of the market or

face value.

Large-Capitalization (Large-Cap)Large-Capitalization (Large-Cap)  : A term used by the investment community to refer

to companies with a market capitalization value of more than $10 billion. Large cap is

an abbreviation of the term “large market capitalization”. Market capitalization is

calculated by multiplying the number of a company’s shares outstanding by its stock

price per share.
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