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It is my fourteenth year at WisdomTree, and I feel like for the large majority of that

time, growth investing has been in fashion and outperforming among U.S. equities. The Ma

gnificent 71 of 2023 was just the most recent instance of this trend. 

However, something we saw in March 2024 represented a distinct shift in this trend. The

performance of value-oriented strategies accelerated. 

Value Is in the Eye of the Beholder (or the Strategy Creator)Value Is in the Eye of the Beholder (or the Strategy Creator)

If I paused and posed the question, what is value, would you have an answer?

Historically, the value factor has been defined many different ways, but one of the most

long-standing definitions focuses on stocks with high book-to-market value, noting that

the book value equity is the key fundamental to compare back to a measure of the

market’s price.2 As is the case with almost any financial metric, this isn’t perfect—each

has its own set of pros and cons. 

In this piece, we focus on three distinct value strategies for U.S. equities:

WisdomTree U.S. Value Fund (WTV): The WisdomTree U.S. Value Fund seeks income and

capital appreciation by investing primarily in U.S. equity securities that provide a

high total shareholder yield with favorable relative quality characteristics.3 

iShares S&P 500 Value ETF (IVE): The iShares S&P 500 Value ETF seeks to track the

total return performance, before fees and expenses, of the S&P 500 Value Index. This

index measures value stocks using three factors: 1) book value, 2) earnings, and 3)

sales to price.4 

iShares Russell 1000 Value ETF (IWD): The iShares Russell 1000 Value ETF seeks to

track the total return performance, before fees and expenses, of the Russell 1000

Value Index. This index measures the performance of the large-cap value segment of

the U.S. equity universe. It includes those Russell 1000 Index universe companies

with relatively lower price-to-book (P/B) ratios, lower I/B/E/S forecast medium-term

(2 year) growth and lower sales per share historical growth (5 years).5 

In order to show the shift from growth to value that we saw occur in March 2024, we add

three growth strategies for comparison purposes:

Invesco QQQ Trust Series 1 (QQQ): The Invesco QQQ Trust, Series 1, is designed to

track the total return performance, before fees, of the Nasdaq 100 Index. The Index

includes 100 of the largest domestic and international nonfinancial companies listed

on the Nasdaq Stock Market based on market capitalization.
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iShares S&P 500 Growth ETF (IVW): The iShares S&P 500 Growth ETF seeks to track the

total return performance, before fees and expenses, of the S&P 500 Growth Index.

This index measures growth stocks using three factors: 1) sales growth, 2) the ratio

of earnings change to price, and 3) momentum.

iShares Russell 1000 Growth ETF (IWF): The iShares Russell 1000 Growth ETF seeks to

track the total return performance, before fees and expenses, of the Russell 1000

Growth Index. This index measures the performance of the large-cap growth segment of

the U.S. equity universe. It includes those Russell 1000 Index universe companies

with relatively higher P/B ratios, higher I/B/E/S forecast medium-term (2 year)

growth and higher sales per share historical growth (5 years).

In the figures that follow, we see a few distinct performance stories. Continuing to

look at and compare these strategies could tell us a lot about how U.S. equity market

leadership is evolving. 

First, there is figure 1—useful in that the standardized return as of December 31, 2023,

is perfect for looking at the 2023 returns. Investors look at 2023 as largely the year

of the Magnificent 7. 

QQQ was the leaderQQQ was the leader: We see that QQQ delivered a return of nearly 55% over the

period. IWF was in second place at 42%–43%. All the other strategies were below

30%. 

WTVWTV & IVE led the charge for value & IVE led the charge for value: In 2023, few were discussing value, at least

performance-wise. Both strategies were in the range of 22%. IWD lagged with a return

in the range of 11%. 

So, in short, those of us remembering 2023, remember growth’s returns crushing value’s

returns. 

Figure 1: Standardized Performance Figure 1: Standardized Performance 

 

For the most recent month-end and standardized performance and to download theFor the most recent month-end and standardized performance and to download the

respective Fund prospectuses, click the relevant ticker: respective Fund prospectuses, click the relevant ticker: WTVWTV, , IVEIVE, , IWDIWD, , QQQQQQ, , IVWIVW

and and IWFIWF..

The Year-to-Date 2024 Performance DiscussionThe Year-to-Date 2024 Performance Discussion

In figure 2, we see that generally the U.S. equity market has been strong in the first

quarter of 2024—we are looking at three distinct value strategies and three distinct

growth strategies and all six were in positive territory for this three-month period.
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What’s clear is that IVW and IWF are still leading—so, over the full quarter we cannot

say that the returns of value are beating the returns of growth. However, we do see that

late in the first quarter, QQQ started lagging WTV and also IWD.

This is the reason why we wanted to look more closely at the month of March 2024.

Figure 2: A Strong First Quarter for U.S. Equities—Value & Growth in PositiveFigure 2: A Strong First Quarter for U.S. Equities—Value & Growth in Positive

TerritoryTerritory

The March 2024 Performance DiscussionThe March 2024 Performance Discussion

As we shift to figure 3, which shows the performance of these strategies from March 1 to

March 28, 2024, the acceleration of value over growth becomes clearer.

WTV was the standout performer for this short period. IVE and IWD are much closer

together.

QQQ was the relative laggard. After 2023, this represents a big change. IVW and IWF

were very close together, but ahead of QQQ.

Figure 3: March 2024 Saw the Shift from Growth to Value Leadership in U.S.Figure 3: March 2024 Saw the Shift from Growth to Value Leadership in U.S.

EquitiesEquities
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Valuation—The Question All Investors Are Asking AboutValuation—The Question All Investors Are Asking About

We have a lot of conversations about the rally and influence of artificial intelligence

(AI). Many—we believe, incorrectly—are already comparing the AI rally of 2023 and now

2024 to the Tech Bubble that formed in the late 1990s into 2000. 

Given that nearly everyone is talking about this, we’d imagine that investor flows into

value strategies would be stronger since these strategies are designed to steer clear of

the more highly valued areas of the market. 

In figure 4, we found it notable that WTV had such a lower estimated price-to-earnings

(P/E) and price-to-cash flow ratio than both IVE and IWD. On a price-to-sales ratio

basis, the absolute figures appear a lot closer, but on a percentage basis the

difference is still stark. When people are thinking about higher valuations we believe

that they are tending toward thinking about the growth side of the ledger—QQQ, IVW and

IWF had much higher valuation measures across the board in figure 4.

Figure 4: The Valuation Difference between Value & Growth in U.S. EquitiesFigure 4: The Valuation Difference between Value & Growth in U.S. Equities

WisdomTree WisdomTree BLOG ARTICLEBLOG ARTICLE

WisdomTree.com WisdomTree.com   1-866-909-WISE (9473)1-866-909-WISE (9473)

https://wisdomtree.com/~/link.aspx?_id=83F86E8F05BA4F06862841636C49AE27&_z=z


Frequently, value strategies do not pay any attention to quality, meaning things like

return on equity (ROE), return on assets (ROA) and lower leverage. WTV does pay

attention here, so usually this leads to a higher valuation, but it doesn’t appear that

this was the case here.  WTV is not able to completely close the gap relative to QQQ,

IVW and IWF, but we know there will always be a gap between growth and value. What’s

interesting to us is that defining value in a way that is  more focused on shareholder

yield is able to influence the size of this gap. In figure 5:

When we look at WTV and QQQ specifically on a ROE basis, WTV has almost closed the

gap to 3% between the two—meaning it is lagging QQQ by a bit more than 3%. We think

that people will be intrigued to see that QQQ is far behind IVW and IWF on an ROE

basis. 

With ROA there was less variation—the three value strategies were close together, as

were the three growth strategies. 

Figure 5: Return on Equity & Return on Assets, Two Important Measures ofFigure 5: Return on Equity & Return on Assets, Two Important Measures of

Quality Quality 

WisdomTree WisdomTree BLOG ARTICLEBLOG ARTICLE

WisdomTree.com WisdomTree.com   1-866-909-WISE (9473)1-866-909-WISE (9473)

https://wisdomtree.com/~/link.aspx?_id=83F86E8F05BA4F06862841636C49AE27&_z=z
https://wisdomtree.com/~/link.aspx?_id=83F86E8F05BA4F06862841636C49AE27&_z=z
https://wisdomtree.com/~/link.aspx?_id=83F86E8F05BA4F06862841636C49AE27&_z=z
https://wisdomtree.com/~/link.aspx?_id=83F86E8F05BA4F06862841636C49AE27&_z=z


Conclusion: Value Could Be Coming BackConclusion: Value Could Be Coming Back

We’ll have to see if the second quarter of 2024 offers further confirmation of the trend

of value starting to put its foot forward in U.S. equity market performance. If this

ends up the case, we imagine it is a healthy sign that the same seven stocks are no

longer carrying the full performance load of U.S. equities. Many people we spoke to

wanted to see broader equity market leadership—maybe that is what we are seeing here. 

When we think of WTV, we especially like the signal that it sends through the stocks

selected—that is, companies that are focused on returning cash to shareholders. A high

total shareholder yield (dividend yield and net buyback yield) is an interesting way, in

our opinion, to define a value company. We believe that even if the value style does not

mount a complete resurgence, this type of investing could still bring performance to the

table. 

Figure 6: Important Further Information Regarding the Different StrategiesFigure 6: Important Further Information Regarding the Different Strategies
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If you are interested

in diving more into the comparison of these Funds, please check out our Fund Comparison 

Tool.

 

1When the term “Magnificent 7” is used, it refers to 1) Apple, 2) Microsoft, 3)

Amazon.com, 4) Meta Platforms, 5) Nvidia, 6) Alphabet and 7) Tesla.

2Source: https://mba.tuck.dartmouth.edu/pages/faculty/ken.french/data_library.html

3The Fund’s objective changed effective 12/18/17. Prior to 12/18/17, Fund performance

reflects the investment objective of the Fund when it tracked the performance, before

fees and expenses, of the WisdomTree U.S. LargeCap Value Index.

4Source: S&P Dow Jones Indices S&P 500 Value Index Factsheet, data current as of 3/28/24.

5Source: FTSE Russell Russell 1000 Value Index Factsheet, data current as of 2/29/24.

For standardized performance and the most recent month-end performance click here NOTE,

this material is intended for electronic use only. Individuals who intend to print and

physically deliver to an investor must print the monthly performance report to accompany

this blog.

For more investing insights, check out our Economic & Market Outlook

View the online version of this article here.
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IMPORTANT INFORMATIONIMPORTANT INFORMATION

U.S. investors only: Click U.S. investors only: Click herehere to obtain a WisdomTree ETF prospectus which to obtain a WisdomTree ETF prospectus which

contains investment objectives, risks, charges, expenses, and other information;contains investment objectives, risks, charges, expenses, and other information;

read and consider carefully before investing.read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign

investing involves currency, political and economic risk. Funds focusing on a single

country, sector and/or funds that emphasize investments in smaller companies may

experience greater price volatility. Investments in emerging markets, currency, fixed

income and alternative investments include additional risks. Please see prospectus for

discussion of risks.

 

Past performance is not indicative of future results. This material contains the

opinions of the author, which are subject to change, and should not to be considered or

interpreted as a recommendation to participate in any particular trading strategy, or

deemed to be an offer or sale of any investment product and it should not be relied on

as such. There is no guarantee that any strategies discussed will work under all market

conditions. This material represents an assessment of the market environment at a

specific time and is not intended to be a forecast of future events or a guarantee of

future results. This material should not be relied upon as research or investment advice

regarding any security in particular. The user of this information assumes the entire

risk of any use made of the information provided herein. Neither WisdomTree nor its

affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal

advice. Investors seeking tax or legal advice should consult their tax or legal advisor.

Unless expressly stated otherwise the opinions, interpretations or findings expressed

herein do not necessarily represent the views of WisdomTree or any of its affiliates.

 

The MSCI information may only be used for your internal use, may not be reproduced or

re-disseminated in any form and may not be used as a basis for or component of any

financial instruments or products or indexes. None of the MSCI information is intended

to constitute investment advice or a recommendation to make (or refrain from making) any

kind of investment decision and may not be relied on as such. Historical data and

analysis should not be taken as an indication or guarantee of any future performance

analysis, forecast or prediction. The MSCI information is provided on an “as is” basis

and the user of this information assumes the entire risk of any use made of this

information. MSCI, each of its affiliates and each entity involved in compiling,

computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly

disclaims all warranties. With respect to this information, in no event shall any MSCI

Party have any liability for any direct, indirect, special, incidental, punitive,

consequential (including loss profits) or any other damages (www.msci.com)

 

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom,

Tripp Zimmerman, Michael Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph

Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel, Ryan Krystopowicz, Jianing Wu,

and Brian Manby are registered representatives of Foreside Fund Services, LLC.

 WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.
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DEFINITIONSDEFINITIONS

GrowthGrowth  : Characterized by higher price levels relative to fundamentals, such as

dividends or earnings. Price levels are higher because investors are willing to pay more

due to their expectations of future improvements in these fundamentals.

Magnificent 7Magnificent 7  : Refers to a group of high-performing U.S. stocks including Microsoft

(MSFT), Amazon (AMZN), Meta (META), Apple (AAPL), Google parent Alphabet (GOOGL), Nvidia

(NVDA), and Tesla (TSLA)

ValueValue  : Characterized by lower price levels relative to fundamentals, such as earnings

or dividends. Prices are lower because investors are less certain of the performance of

these fundamentals in the future. This term is also related to the Value Factor, which

associates these stock characteristics with excess returns vs the market over tim.

Book-to-Market Value RatiosBook-to-Market Value Ratios  : a ratio used to find the value of a company by

comparing the book value of a firm to its market valu.

Fundamental valueFundamental value  : The value of a firm that is related to a company’s actual

operations and production as opposed to changes in share price.

Book ValueBook Value  : refers to the net asset value of a company determined by subtracting

liabilities and intangible assets from Total assets.

Russell 1000 IndexRussell 1000 Index  : A measure of the performance of the 1,000 largest companies by

market capitalization in the Russell 3000 Index.

Price-to-book ratioPrice-to-book ratio  : Share price divided by book value per share. Lower numbers

indicate an ability to access greater amounts of earnings per dollar invested.

Nasdaq 100 IndexNasdaq 100 Index  : Includes 100 of the largest domestic and international non-financial

companies listed on The Nasdaq Stock Market based on market capitalization. The Index

reflects companies across major industry groups including computer hardware and

software, telecommunications, retail/wholesale trade and biotechnology. It does not

contain securities of financial companies, including investment companies.
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