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We released two separate Behind the Markets podcasts last week, touching on two

important issues for the market:

1. Developments in content platforms like Twitter, given the recent political

discourse.

2. The latest readings on earnings from New Constructs, our data provider on core

earnings, who also has released some expanded features into the credit markets.

Here, we also touched on how much success is priced into Tesla, banks and other

major themes for valuations. 

Platform Business Model Performance in 2020 

Alex Moazed believes the latest censorship from Twitter was a big strategic misstep and

could enable more startup competition that impales their leadership. Twitter has “only”

30 million active daily users, and Moazed will be watching their earnings closely, as he

anticipates a big drop in engagement metrics. 

Many platform IPOs came out recently in the $20 to $50 billion range, and these mid-size

d platforms have a lot of upside potential, in Moazed’s view. 

The conversation also touched on gaming platform growth. Roblox is doing a direct

listing after seeing their prices quadruple their expected IPO price just four months

ago—this is another area of platforms that will be interesting to watch in the future.

Moazed’s thesis is that platforms are the most robust business model and 2020 was

another year that emphasized their dominance.

New Constructs’ Earnings Reading

One hot topic is Tesla. Tesla recently reported profits from non-recurring regulatory

tax credits they purchased from companies unable to complete production goals, but these

companies—like BMW, Daimler, Volkswagen and others—are ramping up production in big

way. 

David Trainer’s reverse discounted cash flow model implies Tesla will have a car

production rate of 45 million cars sold by 2030, when the total electrical vehicle (EV)

market size is projected to only be about 30 million cars. Today, they only produce

500,000 cars per year, and he admits that his model’s lofty forecast is not realistic.

We discussed whether it makes sense to remove intangibles or R&D spend from the

calculation of earnings, but Trainer thinks that presents additional challenges. 

Lastly, we discussed Trainer’s valuation work and the reason he founded New Constructs.

It backs out what type of earnings growth is factored into current prices using reverse

discounted cash flow models.

WisdomTree discussed valuations across large-cap and small-cap indexes in one of our

recent blog posts. 

Please listen to these two great discussions below.
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Behind The Markets Podcast: Applico CEO Alex Moazed

Behind the Markets Podcast: CEO of New Constructs David Trainer

For standardized performance and the most recent month-end performance click here NOTE,

this material is intended for electronic use only. Individuals who intend to print and

physically deliver to an investor must print the monthly performance report to accompany

this blog.

For more investing insights, check out our Economic & Market Outlook

View the online version of this article here.
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IMPORTANT INFORMATION

U.S. investors only: Click    here to obtain a WisdomTree ETF prospectus which      

contains investment objectives, risks, charges, expenses, and other information;

read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign

investing involves currency, political and economic risk. Funds focusing on a single

country, sector and/or funds that emphasize investments in smaller companies may

experience greater price volatility. Investments in emerging markets, currency, fixed

income and alternative investments include additional risks. Please see prospectus for

discussion of risks.

 

Past performance is not indicative of future results. This material contains the

opinions of the author, which are subject to change, and should not to be considered or

interpreted as a recommendation to participate in any particular trading strategy, or

deemed to be an offer or sale of any investment product and it should not be relied on

as such. There is no guarantee that any strategies discussed will work under all market

conditions. This material represents an assessment of the market environment at a

specific time and is not intended to be a forecast of future events or a guarantee of

future results. This material should not be relied upon as research or investment advice

regarding any security in particular. The user of this information assumes the entire

risk of any use made of the information provided herein. Neither WisdomTree nor its

affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal

advice. Investors seeking tax or legal advice should consult their tax or legal advisor.

Unless expressly stated otherwise the opinions, interpretations or findings expressed

herein do not necessarily represent the views of WisdomTree or any of its affiliates.

 

The MSCI information may only be used for your internal use, may not be reproduced or

re-disseminated in any form and may not be used as a basis for or component of any

financial instruments or products or indexes. None of the MSCI information is intended

to constitute investment advice or a recommendation to make (or refrain from making) any

kind of investment decision and may not be relied on as such. Historical data and

analysis should not be taken as an indication or guarantee of any future performance

analysis, forecast or prediction. The MSCI information is provided on an “as is” basis

and the user of this information assumes the entire risk of any use made of this

information. MSCI, each of its affiliates and each entity involved in compiling,

computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly

disclaims all warranties. With respect to this information, in no event shall any MSCI

Party have any liability for any direct, indirect, special, incidental, punitive,

consequential (including loss profits) or any other damages (www.msci.com)

 

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom,

Tripp Zimmerman, Michael Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph

Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel, Ryan Krystopowicz, Jianing Wu,

and Brian Manby are registered representatives of Foreside Fund Services, LLC.

 WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.
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DEFINITIONS

Credit : A contractual agreement in which a borrower receives something of value now and

agrees to repay the lender at some date in the future.

Valuation  : Refers to metrics that relate financial statistics for equities to their

price levels to determine if certain attributes, such as earnings or dividends, are

cheap or expensive.

Initial public offering (IPO) : The first sale of stock by a private company to the

public.

Mid-Cap : Characterized by exposure to the next 20% of market capitalization (after the

top 70% have been removed) within the Value, Blend or Growth style zones with the

majority of the fund’s weight.

Valuation  : Refers to metrics that relate financial statistics for equities to their

price levels to determine if certain attributes, such as earnings or dividends, are

cheap or expensive.
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