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On last week’s podcast, we had the opportunity to speak to Nick Chamie, CIO of

International Wealth at Scotiabank, and Mike Philbrick, co-founder of ReSolve Asset

Management. Here are some of the highlights.

 

Philbrick and I met on Alpha Architect’s March for the Fallen charity event that I profi

led recently. We made a pact to recruit for next year’s march and discussed the

harrowing nature of the 29-mile event at the end of our conversation.

 

Philbrick began ReSolve with his two co-founders because they were in Canadian wealth

management and could not find the products they wanted for clients. Therefore, they

decided to build what they were looking for. 

 

Asset Class Rotation: ReSolve looks to create portfolios that thrive in both sanguine

and hostile markets. This is not about using stock-picking strategies—ReSolve sees that

as a mug’s game. Philbrick and his partners believe the industry doesn’t focus enough on

asset allocation rotation, so they are looking to create unique solutions there. 

 

Risk Parity Strategies: Philbrick’s firm wrote a post on the history of Ted Seides’s

bet with Warren Buffett and how risk parity strategies that would have levered up hedge

fund returns may have outperformed the general market—and risk parity embraces this

concept of leveraging the lower volatility returns for various inflation and growth

regimes. ReSolve believes risk parity (which balances equities, bonds and gold, levering

it up to the 16% volatility to approximate the S&P 500) can outperform an equity

portfolio. We also talked about pro-cyclical and counter-cyclical risk parity strategies

as a follow-up to our conversation with Rich Wiggins, who suggested anti-risk parity as

a concept.

 

With Chamie, who oversees portfolio construction for Scotiabank clients, we discussed

the process of making tactical portfolio recommendations in light of the current macro

environment. 

 

Lack of Optimism Is Striking: Chamie commented that one of the things that interests

him is the lack of optimism around the global economy and markets. We not only are at a

seven- to eight-year high for the economy, but the growth is broadening out from the

U.S. to all corners of the world. Chamie believes this allows the U.S. to rebalance

while other economies take leadership. Given this positive economic growth environment,

Chamie still expects a positive 12-month set of returns. 

 

Tactical Bias Outside of the United States:       Again on the global growth backdrop,

Chamie looks for better investment opportunities outside the U.S. and also in “value
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stocks” and cyclicals. His favored sectors are Financials, Industrials, Materials and

Energy. 2017 has witnessed approximately 4500 basis points (bps) of tech outperformance

over Energy, and he sees the latter turning.

Not a Big Oil Bull: Chamie’s positive view on the energy sector does not mean he sees

a rip higher in oil, but price stability supports the sector, reinforcing his positive

view on cyclicals and value stocks.

 

This was just a few of the highlights of the conversation. Listen to the full “Behind

the Markets” episode for an extended discussion with Professor Jeremy Siegel at the

beginning of the show.

 

For standardized performance and the most recent month-end performance click here NOTE,

this material is intended for electronic use only. Individuals who intend to print and

physically deliver to an investor must print the monthly performance report to accompany

this blog.

For more investing insights, check out our Economic & Market Outlook

View the online version of this article here.
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IMPORTANT INFORMATION

U.S. investors only: Click    here to obtain a WisdomTree ETF prospectus which      

contains investment objectives, risks, charges, expenses, and other information;

read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign

investing involves currency, political and economic risk. Funds focusing on a single

country, sector and/or funds that emphasize investments in smaller companies may

experience greater price volatility. Investments in emerging markets, currency, fixed

income and alternative investments include additional risks. Please see prospectus for

discussion of risks.

 

Past performance is not indicative of future results. This material contains the

opinions of the author, which are subject to change, and should not to be considered or

interpreted as a recommendation to participate in any particular trading strategy, or

deemed to be an offer or sale of any investment product and it should not be relied on

as such. There is no guarantee that any strategies discussed will work under all market

conditions. This material represents an assessment of the market environment at a

specific time and is not intended to be a forecast of future events or a guarantee of

future results. This material should not be relied upon as research or investment advice

regarding any security in particular. The user of this information assumes the entire

risk of any use made of the information provided herein. Neither WisdomTree nor its

affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal

advice. Investors seeking tax or legal advice should consult their tax or legal advisor.

Unless expressly stated otherwise the opinions, interpretations or findings expressed

herein do not necessarily represent the views of WisdomTree or any of its affiliates.

 

The MSCI information may only be used for your internal use, may not be reproduced or

re-disseminated in any form and may not be used as a basis for or component of any

financial instruments or products or indexes. None of the MSCI information is intended

to constitute investment advice or a recommendation to make (or refrain from making) any

kind of investment decision and may not be relied on as such. Historical data and

analysis should not be taken as an indication or guarantee of any future performance

analysis, forecast or prediction. The MSCI information is provided on an “as is” basis

and the user of this information assumes the entire risk of any use made of this

information. MSCI, each of its affiliates and each entity involved in compiling,

computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly

disclaims all warranties. With respect to this information, in no event shall any MSCI

Party have any liability for any direct, indirect, special, incidental, punitive,

consequential (including loss profits) or any other damages (www.msci.com)

 

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom,

Tripp Zimmerman, Michael Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph

Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel, Ryan Krystopowicz, Jianing Wu,

and Brian Manby are registered representatives of Foreside Fund Services, LLC.

 WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.
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DEFINITIONS

Volatility : A measure of the dispersion of actual returns around a particular average

level.&nbsp.

Inflation : Characterized by rising price levels.

S&P 500 Index : Market capitalization-weighted benchmark of 500 stocks selected by the

Standard and Poor’s Index Committee designed to represent the performance of the leading

industries in the United States economy.

Cyclical sectors   : Consumer Discretionary, Energy, Industrials, Materials, Financials

and Information Technology sectors.

Macro : Focused on issues impacting the overall economic landscape as opposed to those

only impacting individual companies.

Value : Characterized by lower price levels relative to fundamentals, such as earnings

or dividends. Prices are lower because investors are less certain of the performance of

these fundamentals in the future. This term is also related to the Value Factor, which

associates these stock characteristics with excess returns vs the market over tim.

Basis point : 1/100th of 1 percent.

Bullish : a position that benefits when asset prices rise.
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