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This article is relevant to financial professionals who are considering offering Model

Portfolios to their clients. If you are an individual investor interested in WisdomTree

ETF Model Portfolios, please inquire with your financial professional. Not all financial

professionals have access to these Model Portfolios. 

On Behind the Markets, a podcast brought to you by Jeremy Schwartz, WisdomTree’s Global

Chief Investment Officer, we talk to market strategists, business executives and

financial advisors about important trends underpinning the financial markets. 

In this episode, I had the pleasure of joining Jeremy to speak with Aaron Klein, CEO and

co-founder of Riskalyze—a financial technology company that provides software as a

service to tens of thousands of financial advisors in the United States.

Listeners will hear about:

How Aaron and Co-founder Mike McDaniel came up with the idea of Riskalyze.

The need for alignment between a client’s risk tolerance and their overall

portfolio risk.

Putting the “feet and inches” into portfolio risk, which gave birth to the risk

number—an objective, mathematical approach to removing subjectivity by

quantifying the risk of investors and portfolios.

The difference between risk tolerance and market sentiment and how that translates

to using data to make more informed decisions.

Riskalyze’s mission is to empower advisors to transform fearful investors

(clients) who make bad short-term decisions into fearless investors who make

great short-term decisions. Ultimately, those great short-term decisions are the

inputs that financial advisors use to deliver great long-term financial

outcomes.

The importance of using data to make more informed decisions—as shown by the

market crash of 2020.

The growth of Riskalyze’s Partner Store, which hosts third-party Model Portfolios,

and how that’s been a win for investors, advisors and the third-party asset

managers.

WisdomTree is a proud partner of Riskalyze’s model marketplace, where we offer a

range of ETF Model Portfolios that advisors can subscribe to.

Platform integrations recently announced, including Onramp Invest—a comprehensive

cryptoasset management solution allowing financial advisors to help their clients

confidently and intelligently invest in digital assets.
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The nine core values that fuel Riskalyze and lessons learned by Aaron over the past

decade relating to hiring.

There are four types of people that Riskalyze’s culture “rejects”: people with a

victim mentality, narcissists who think it’s all about them, people who tear

down others and missionaries who don’t care about their mission. 

The future of Riskalyze and new product launches, including a tool called Discovery

that serves as the “Google” of investment research.

Hope Takes Root—an initiative he cofounded that uses vocational training and life

mentoring to change the future for orphans and at-risk kids in Ethiopia. To learn

more, please visit their website.

 

You can listen to our full conversation with Aaron Klein below.
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Developers:Developers:

ES5 builds are disabled during developmentduring development to take

advantage of 2x faster build times.

Important Risks Related to this ArticleImportant Risks Related to this Article

For Retail Investors:For Retail Investors: WisdomTree’s Model Portfolios are not intended to constitute

investment advice or investment recommendations from WisdomTree. Your investment advisor

may or may not implement WisdomTree’s Model Portfolios in your account. The performance

of your account may differ from the performance shown for a variety of reasons,

including but not limited to: your investment advisor, and not WisdomTree, is

responsible for implementing trades in the accounts; differences in market conditions;

client-imposed investment restrictions; the timing of client investments and

withdrawals; fees payable; and/or other factors. WisdomTree is not responsible for

determining the suitability or appropriateness of a strategy based on WisdomTree’s Model

Portfolios. WisdomTree does not have investment discretion and does not place trade

orders for your account. This material has been created by WisdomTree, and the

information included herein has not been verified by your investment advisor and may

differ from information provided by your investment advisor. WisdomTree does not

undertake to provide impartial investment advice or give advice in a fiduciary capacity.

Further, WisdomTree receives revenue in the form of advisory fees for our exchange-

traded Funds and management fees for our collective investment trusts.

For Financial Advisors:For Financial Advisors: WisdomTree Model Portfolio information is designed to be used

by financial advisors solely as an educational resource, along with other potential

resources advisors may consider, in providing services to their end clients.

WisdomTree’s Model Portfolios and related content are for information only and are not

intended to provide, and should not be relied on for, tax, legal, accounting, investment

or financial planning advice by WisdomTree, nor should any WisdomTree Model Portfolio

information be considered or relied upon as investment advice or as a recommendation

from WisdomTree, including regarding the use or suitability of any WisdomTree Model

Portfolio, any particular security or any particular strategy.

For standardized performance and the most recent month-end performance click here NOTE,

this material is intended for electronic use only. Individuals who intend to print and

physically deliver to an investor must print the monthly performance report to accompany

this blog.
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View the online version of this article here.
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IMPORTANT INFORMATIONIMPORTANT INFORMATION

U.S. investors only: Click U.S. investors only: Click herehere to obtain a WisdomTree ETF prospectus which to obtain a WisdomTree ETF prospectus which

contains investment objectives, risks, charges, expenses, and other information;contains investment objectives, risks, charges, expenses, and other information;

read and consider carefully before investing.read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign

investing involves currency, political and economic risk. Funds focusing on a single

country, sector and/or funds that emphasize investments in smaller companies may

experience greater price volatility. Investments in emerging markets, currency, fixed

income and alternative investments include additional risks. Please see prospectus for

discussion of risks.

 

Past performance is not indicative of future results. This material contains the

opinions of the author, which are subject to change, and should not to be considered or

interpreted as a recommendation to participate in any particular trading strategy, or

deemed to be an offer or sale of any investment product and it should not be relied on

as such. There is no guarantee that any strategies discussed will work under all market

conditions. This material represents an assessment of the market environment at a

specific time and is not intended to be a forecast of future events or a guarantee of

future results. This material should not be relied upon as research or investment advice

regarding any security in particular. The user of this information assumes the entire

risk of any use made of the information provided herein. Neither WisdomTree nor its

affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal

advice. Investors seeking tax or legal advice should consult their tax or legal advisor.

Unless expressly stated otherwise the opinions, interpretations or findings expressed

herein do not necessarily represent the views of WisdomTree or any of its affiliates.

 

The MSCI information may only be used for your internal use, may not be reproduced or

re-disseminated in any form and may not be used as a basis for or component of any

financial instruments or products or indexes. None of the MSCI information is intended

to constitute investment advice or a recommendation to make (or refrain from making) any

kind of investment decision and may not be relied on as such. Historical data and

analysis should not be taken as an indication or guarantee of any future performance

analysis, forecast or prediction. The MSCI information is provided on an “as is” basis

and the user of this information assumes the entire risk of any use made of this

information. MSCI, each of its affiliates and each entity involved in compiling,

computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly

disclaims all warranties. With respect to this information, in no event shall any MSCI

Party have any liability for any direct, indirect, special, incidental, punitive,

consequential (including loss profits) or any other damages (www.msci.com)

 

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom,

Tripp Zimmerman, Michael Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph

Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel, Ryan Krystopowicz, Jianing Wu,

and Brian Manby are registered representatives of Foreside Fund Services, LLC.

 WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.
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DEFINITIONSDEFINITIONS

RiskRisk  : Also standard deviation, which measures the spread of actual returns around an

average return during a specific period. Higher risk indicates greater potential for

returns to be farther away from this average.
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