wWisdomTree BLOG ARTICLE

OCTOBER DIVIDEND UPDATE

Matt wagner — Associate Director, Research
11/01/2021

For many, the fall season brings cherished traditions: tailgating, apple picking,
hiking.
wWisdomTree has a tradition of our own: the annual Global Dividend Index reconstitution.

The aim of the reconstitution is to refresh exposure to regular cash-dividend payers,
with an eye toward giving greater weight to companies paying greater cash dividends.

Given the broad-based rebound in dividends this year, we saw an increase of about 1,000
constituents, from 4,662 to 5,663. As a by-product of 1its modified dividend weighting,
the dividend yield of the Index increased modestly from 3.19% to 3.38%.

wisdomTree Global Dividend Index: Fundamentals

Characteristic Pre-Rebalance Post-Rebalance

Number of Holdings 4,662 5,663
Dividend Yield 3.19% 3.38%
Price/Earnings 15.30 13.95

I z:;e;Eamings (ex. 85 57
Price/Book 221 2.01
Price/Sales 161 147
Return on Equity 14.03% 13.71%

| Return on Assets 2.04% 1.75%

Sources: WisdomTree, FactSet. Pre-rebalance fundamentals as of 10/21/21 and
post-rebalance fundamentals as of 10/22/21. You cannot invest directly in an index.

Sector Changes

From a sector perspective, Financials had the biggest increase in weight, followed by
Materials and Energy.

e Financials: Many banks—particularly in Europe and Australia—-were required to cease
or reduce dividend payouts at the height of the pandemic in 2020. oOver the past 12
months, these dividends have been Targely reinstated.

e Materials: Big Materials companies-1like vale, BHP, Rio Tinto and Fortescue-have
made year-over-year 1increases of more than 100% 1in their dividend payouts on the
back of soaring commodities prices.

e Energy: Brent crude has skyrocketed from below $20 a barrel in April 2020 to more
than $80 a barrel currently, helping Energy sector profits, and dividend payouts,
rebound.

wisdomTree Global Dividend Index: Sector Weights
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Sector Pre-Rebalance . Post-Rebalance Change
Financials 20.63% 22.98% 2.35%
Informatien Technology 13.26% 11.55% -1.72%
Consumer Staples 10.77% 10.36% -0.41%
Industrials 9.68% 9.85% 0.17%
Health Care 11.00% 9.44% -1.55%
Materials 6.63% 7.90% 1.27%
Consumer Discretionary 6.40% 6.79% 0,40%
Utilities 5.51% 5.88% 0.38%
Real Estate 5.14% 5.32% 0.18%
Communication Services 6.93% 5.05% -1.88%
Energy 4.04% 4.87% 0.83%

Sources: WisdomTree, FactSet. Pre-rebalance fundamentals as of 10/21/21 and post-rebalance fundamentals as of 10/22/21. You cannot invest directly in an index.

Country Changes

Markets that had the most stable payouts 1in 2020-1ike the U.S. and 3Japan-saw their
weight reduced at rebalance relative to countries—-1like those 1in Europe-that swiftly
slashed payouts and resumed them in 2021.

wisdomTree Global Dividend Index: Country weights

|France 2.66% 4.18% 1.52%
Sweden 0.80% 1.75% 0.95%
Italy 0.89% 1.60% 0.71%
United Kingdom 5.54% 6.18% 0.65%
Netherlands 0.91% 1.07% 0.15%
Spain 0.93% 1.08% 0.15%
Japan 9.44% 8.5%% -0.86%
United States 46.45% 40.41% 5.04%

Sources WisdomnTres, Factet. Pre-rebalan cx fundamentals as of 10y21/21 ard post-rebalance fundamentals as of 10422421, You cannat invest directlyin anindes,

Largest Payers

The Tist of the largest global dividend payers 1is diverse across countries and sectors.
Among the 20 Targest, there are nine countries and seven sectors represented.

e The three largest are Info. Tech. giants Microsoft, Samsung Electronics and Apple

e As mentioned previously, the large Materials companies can be seen on this top 20
Tist after a boom in payouts reflecting rising commodities prices

e There are four sectors tied for the greatest representation (four companies) on the
top 20 1list: Info. Tech., Consumer Staples, Health Care and Materials

Top 20 Global Dividend Payers
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Dividend Stream

Name (sbn) Country Sector
Microsoft Corporation $17.28 United States Information Technology
|Samsung Electrenics Co., Ltd. $15.20 Korea Information Technology
Apple Inc. $14.05 United States Information Technology
Vale S.A. $13.79 Brazil Materials

China Construction Bank Corporation Class H $12.13 China Financials

JPMorgan Chase & Co. $11.06 United States Financials

Johnson & Johnson $10.90 United States Health Care

Verizon Communications Inc. 510.44 United States Communication Services
Taiwan Semiconductor Manufacturing Co., Ltd. 5917 Taiwan Information Technology
AbbVie, Inc. 59.19 United States Health Care

BHP Group Ltd 5B.88 Australia Materials

Pfizer Inc. SB.75 United States Health Care

Rio Tinto plc $8.55 United Kingdom  Materials

Nestle S.A. $B.320 Switzerland Consumer Staples
Procter & Gamble Company $8.06 United States Consumer Staples
Fortescue Metals Group Ltd §7.96 Australia Materials

Navartis AG 57.83 Switzerland Health Care

Philip Morris International Inc. $7.56 United States Consumer Staples
Coca-Cola Company §7.21 United States Consumer Staples
Toyota Motor Corp. $7.16 Japan Consumer Discretionary

Sounes: WisdomTree, FactSet, IHS Markit, as of9/30,/21. Universe is the WisdomTrae Global Dividend Index. Dividend Stream® = Dividends per share x shares outstanding.

Dividend Growth Can Offset Inflation

Equities are an inflation hedge to a certain extent. As input prices go up, companies
can pass on higher costs to consumers and distribute those earnings 1in the form of
dividends.

As we’ve seen from this global dividend rebalance, certain sectors of the market-notably
Materials and Energy—-are more direct inflation hedges than sectors Tike Consumer
Staples. As commodity prices have increased, dividend growth has gone hand in hand.
Focusing on quality companies with the pricing power and profitability to continue
increasing dividends may be important in this above-average inflation environment.

For standardized performance and the most recent month-end performance click here NOTE,
this material 1is intended for electronic use only. Individuals who intend to print and
physically deliver to an investor must print the monthly performance report to accompany
this blog.

View the online version of this article here.
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IMPORTANT INFORMATION

U.S. 1dinvestors only: Click here to obtain a WisdomTree ETF prospectus which
contains investment objectives, risks, charges, expenses, and other information;
read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign
investing involves currency, political and economic risk. Funds focusing on a single
country, sector and/or funds that emphasize 1investments 1in smaller companies may
experience greater price volatility. Investments in emerging markets, currency, fixed
income and alternative investments include additional risks. Please see prospectus for
discussion of risks.

Past performance is not indicative of future results. This material contains the
opinions of the author, which are subject to change, and should not to be considered or
interpreted as a recommendation to participate in any particular trading strategy, or
deemed to be an offer or sale of any investment product and it should not be relied on
as such. There is no guarantee that any strategies discussed will work under all market
conditions. This material represents an assessment of the market environment at a
specific time and is not intended to be a forecast of future events or a guarantee of
future results. This material should not be relied upon as research or investment advice
regarding any security in particular. The user of this information assumes the entire
risk of any use made of the information provided herein. Neither WisdomTree nor 1its
affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or Tegal
advice. Investors seeking tax or legal advice should consult their tax or Tlegal advisor.
Unless expressly stated otherwise the opinions, interpretations or findings expressed
herein do not necessarily represent the views of WisdomTree or any of its affiliates.

The MSCI information may only be used for your internal use, may not be reproduced or
re-disseminated in any form and may not be used as a basis for or component of any
financial dinstruments or products or indexes. None of the MSCI information is intended
to constitute investment advice or a recommendation to make (or refrain from making) any
kind of investment decision and may not be relied on as such. Historical data and
analysis should not be taken as an 1indication or guarantee of any future performance
analysis, forecast or prediction. The MSCI information is provided on an “as is” basis
and the user of this information assumes the entire risk of any use made of this
information. MSCI, each of 1its affiliates and each entity involved in compiling,
computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly
disclaims all warranties. with respect to this information, in no event shall any MSCI
Party have any Tiability for any direct, 1indirect, special, incidental, punitive,
consequential (including Toss profits) or any other damages (www.msci.com)

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom,
Tripp Zimmerman, Michael Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph
Tenaglia, Jeff weniger, Matt wagner, Alejandro Saltiel, Ryan Krystopowicz, Jianing Wu,
and Brian Manby are registered representatives of Foreside Fund Services, LLC.

wisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.
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DEFINITIONS

Dividend : A portion of corporate profits paid out to shareholders.

Dividend weighted : Constituent securities represented within the Index 1in proportion
to their contribution to the dividend stream of the Index.

Dividend yield : A financial ratio that shows how much a company pays out in dividends
each year relative to its share price.

Inflation : Characterized by rising price levels.

Hedge : Making an investment to reduce the risk of adverse price movements in an asset.

Normally, a hedge consists of taking an offsetting position in a related security, such
as a futures contract.
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