wWisdomTree BLOG ARTICLE

RETIREMENT 101, PART 1: THE
BASICS

06/07/2013

Retirement is a complicated, emotional topic. It means different things to different
people and can seem overwhelming. But it doesn’t have to be. In this blog series, we’ll
explore many of the things you need to know about investing for retirement. One of the
first things you need to know about retirement planning is that the bulk of the
responsibility falls on you. More and more companies are offering defined contribution
plans—plans where you contribute in a tax-deferred manner, e.g., in a 401(k)-than ever
before. Once quite popular, defined benefit plans, i.e., pensions, have been going “the
way of the dodo” as companies attempt to control costs and improve efficiencies. And as
far as Social Security 1is concerned, if it is still a solvent benefit when you retire,
it will 1ikely not be sufficient to cover your income needs. So, what should you do? It
can be easy to get overwhelmed when thinking about retirement planning, but take heart-
there are some simple ways to save. For example, your company likely offers some type of
401(k) or equivalent defined contribution plan. A 401(k) provides a simple, painless way
to save for retirement. You can set up automatic deferrals with your company so that you
never see the money in your paycheck. And because your contributions are tax deferred,
every dollar you invest may feel Tike far less. Setting up a 401(k) plan with your
company right away can help facilitate a steady flow of savings. Like a slow-cooker, set
it and forget it. within a 401(k), you make your own investment choices and your money
can grow on a tax-deferred basis, meaning you don’t pay taxes on your earnings until you
withdraw the assets 1in retirement. There can be penalties for early withdrawals, but
most plans offer loan options, should you need to access your money before retirement.
In future blog entries we’ll discuss more about the typical features of 401(k) plans,
determining how much you need 1in retirement, why and how you should allocate your
assets, different investment options—and much more. For more information on 401(k)

plans, visit www.wisdomtree.com/401k.

For standardized performance and the most recent month-end performance click here NOTE,
this material 1is intended for electronic use only. Individuals who intend to print and
physically deliver to an investor must print the monthly performance report to accompany
this blog.

For more investing insights, check out our Economic & Market Outlook

View the online version of this article here.
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IMPORTANT INFORMATION

U.S. idinvestors only: Click here to obtain a WisdomTree ETF prospectus which
contains investment objectives, risks, charges, expenses, and other information;
read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign
investing involves currency, political and economic risk. Funds focusing on a single
country, sector and/or funds that emphasize 1investments 1in smaller companies may
experience greater price volatility. Investments in emerging markets, currency, fixed
income and alternative investments include additional risks. Please see prospectus for
discussion of risks.

Past performance is not indicative of future results. This material contains the
opinions of the author, which are subject to change, and should not to be considered or
interpreted as a recommendation to participate in any particular trading strategy, or
deemed to be an offer or sale of any investment product and it should not be relied on
as such. There is no guarantee that any strategies discussed will work under all market
conditions. This material represents an assessment of the market environment at a
specific time and is not intended to be a forecast of future events or a guarantee of
future results. This material should not be relied upon as research or investment advice
regarding any security in particular. The user of this information assumes the entire
risk of any use made of the information provided herein. Neither WisdomTree nor 1its
affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or Tegal
advice. Investors seeking tax or legal advice should consult their tax or Tlegal advisor.
Unless expressly stated otherwise the opinions, interpretations or findings expressed
herein do not necessarily represent the views of WisdomTree or any of its affiliates.

The MSCI information may only be used for your internal use, may not be reproduced or
re-disseminated in any form and may not be used as a basis for or component of any
financial dinstruments or products or indexes. None of the MSCI information is intended
to constitute investment advice or a recommendation to make (or refrain from making) any
kind of investment decision and may not be relied on as such. Historical data and
analysis should not be taken as an 1indication or guarantee of any future performance
analysis, forecast or prediction. The MSCI information is provided on an “as is” basis
and the user of this information assumes the entire risk of any use made of this
information. MSCI, each of 1its affiliates and each entity involved in compiling,
computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly
disclaims all warranties. with respect to this information, in no event shall any MSCI
Party have any Tiability for any direct, 1indirect, special, incidental, punitive,
consequential (including Toss profits) or any other damages (www.msci.com)

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom,
Tripp Zimmerman, Michael Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph
Tenaglia, Jeff weniger, Matt wagner, Alejandro Saltiel, Ryan Krystopowicz, Jianing Wu,
and Brian Manby are registered representatives of Foreside Fund Services, LLC.

wisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.

wisdomTree.com = 1-866-909-WISE (9473) WISDOMTREF


https://wisdomtree.com/~/link.aspx?_id=629EA1A21F5646E3B6A5AD58E8AAAB5C&_z=z
https://wisdomtree.com/#externalLinkModal

	RETIREMENT 101, PART 1: THE BASICS

