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Is anyone not gunning for Big Tech?

Congressional Democrats certainly are. The House Judiciary Subcommittee’s recent 450-

page anti-trust report was a wake-up call to the Silicon Valley giants: the prospect of

break-up is no longer remote.

The document even makes comparisons to the railroad and oil barons of the 1800s. Okay,

point taken.

The GOP has bones to pick too, arguing that social media’s censorship crosses over into

the realm of publishing, theoretically opening the door to libel suits. You may have

heard chatter about Section 230 of the 1996 Communications Decency Act, which some

politicians are reviewing to see if it can be used to reign in the big social media

players.

Careful what you wish for—it could actually make the titans stronger.

How can this backfire?

Start treating social media companies as publishers and you may find that small

competitors with tiny legal teams will be dead in the water. In contrast, you know

Facebook and Twitter have plenty of lawyers.

Wherever this goes, European regulators want in on the action. The term for the EU’s new

Tech targets: “hit list.” First and foremost for regulatory focus 

are Facebook, Apple, Amazon and Google. The last one is a top priority, owing to its

greater-than-90% share of global search.

The sticky problem with antitrust action directed toward Google? Nobody pays money to

use a search engine. You pay with your data. They know more about you than you know

about yourself.

Unlike the 1980s’ antitrust push against AT&T, today’s issue is not so much about the

consumer but about squeezed-out competitors. For example, using Google to search

airfares cuts out travel aggregators like Kayak and Expedia. Google the word

“restaurant” and the result is so comprehensive that you may not need to visit

OpenTable, the reservations site.

These problems show why the EU’s key goal is to make the giants provide their data

troves to competitors. In search, this would seemingly enable Microsoft’s Bing a market

share grab.

Tell me: how is society better off if Google dumps a truckload of data on Microsoft’s

doorstep? Your guess is as good as mine.

Cross your fingers and pray the scrappy Duck Duck Go search engine rises to the

occasion. Yet something tells me “the duck” will not be among the default settings on

the iPhone 13.

Apple wants to sever incestuous ties with Google and make the leap into search, too.

That means three mom & pop shops in that business: Google, Microsoft and Apple. Who

knows? Maybe one day there will be a half dozen players in the industry. After all, the

EU is deemphasizing monetary penalties and playing up lending a hand to competitors.
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Another concept laid on the table—and remember, we are talking about EU regulators—is

extreme circumstance breakup. This one is hard for me to get my mind around. Can you

imagine the howl from Washington if Brussels tried to splinter Facebook? If anyone is

going to break up American companies, it will be American regulators.

However this plays out, the heat is on, from multiple directions. From Democrats, from

Republicans, from the EU. Is it a 2021 story, or are these firms okay for a few years?

My suspicion is it is being brought to a boil now.

The table below shows the weights of Facebook, Apple, Amazon and Google-parent Alphabet

in the S&P 500 and in our U.S. equity funds.

The WisdomTree U.S. Quality Dividend Growth Fund (DGRW) is a way to own large-cap

core equity without Amazon, Google or Facebook.

For broad exposure with none of the four hit list targets, an option is the

WisdomTree U.S. High Dividend Fund (DHS).

For staying in Tech while avoiding mega caps, try the WisdomTree Cloud Computing

Fund (WCLD). If you want to take the other side, a thesis whereby the regulators use

a gentle touch, you can increase exposure to these companies via the WisdomTree

Growth Leaders Fund (PLAT).

Important Risks Related to this ArticleImportant Risks Related to this Article

Performance is historical and does not guarantee future results. CurrentPerformance is historical and does not guarantee future results. Current

performance may be lower or higher than quoted. Investment returns and principalperformance may be lower or higher than quoted. Investment returns and principal

value of an investment will fluctuate so that an investor's shares, whenvalue of an investment will fluctuate so that an investor's shares, when

redeemed, may be worth more or less than their original cost.redeemed, may be worth more or less than their original cost.

There are risks associated with investing, including the possible loss of principal.

Foreign investing involves currency, political and economic risk. Funds focusing on a

single country, sector and/or funds that emphasize investments in smaller companies may

experience greater price volatility. Investments in emerging or offshore markets are

generally less liquid and less efficient than investments in developed markets and are

subject to additional risks, such as risks of adverse governmental regulation and

intervention or political developments. Investments in currency involve additional

special risks, such as credit risk and interest rate fluctuations. Due to the investment

strategy of certain Funds, they may make higher capital gain distributions than other

ETFs. Please see each Fund’s prospectus for a discussion of risks.
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References to specific securities and their issuers are for illustrative purposes only

and are not intended to be, and should not be interpreted as, recommendations to

purchase or sell such securities.

For standardized performance and the most recent month-end performance click here NOTE,

this material is intended for electronic use only. Individuals who intend to print and

physically deliver to an investor must print the monthly performance report to accompany

this blog.

For more investing insights, check out our Economic & Market Outlook

View the online version of this article here.
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IMPORTANT INFORMATIONIMPORTANT INFORMATION

U.S. investors only: Click U.S. investors only: Click herehere to obtain a WisdomTree ETF prospectus which to obtain a WisdomTree ETF prospectus which

contains investment objectives, risks, charges, expenses, and other information;contains investment objectives, risks, charges, expenses, and other information;

read and consider carefully before investing.read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign

investing involves currency, political and economic risk. Funds focusing on a single

country, sector and/or funds that emphasize investments in smaller companies may

experience greater price volatility. Investments in emerging markets, currency, fixed

income and alternative investments include additional risks. Please see prospectus for

discussion of risks.

 

Past performance is not indicative of future results. This material contains the

opinions of the author, which are subject to change, and should not to be considered or

interpreted as a recommendation to participate in any particular trading strategy, or

deemed to be an offer or sale of any investment product and it should not be relied on

as such. There is no guarantee that any strategies discussed will work under all market

conditions. This material represents an assessment of the market environment at a

specific time and is not intended to be a forecast of future events or a guarantee of

future results. This material should not be relied upon as research or investment advice

regarding any security in particular. The user of this information assumes the entire

risk of any use made of the information provided herein. Neither WisdomTree nor its

affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal

advice. Investors seeking tax or legal advice should consult their tax or legal advisor.

Unless expressly stated otherwise the opinions, interpretations or findings expressed

herein do not necessarily represent the views of WisdomTree or any of its affiliates.

 

The MSCI information may only be used for your internal use, may not be reproduced or

re-disseminated in any form and may not be used as a basis for or component of any

financial instruments or products or indexes. None of the MSCI information is intended

to constitute investment advice or a recommendation to make (or refrain from making) any

kind of investment decision and may not be relied on as such. Historical data and

analysis should not be taken as an indication or guarantee of any future performance

analysis, forecast or prediction. The MSCI information is provided on an “as is” basis

and the user of this information assumes the entire risk of any use made of this

information. MSCI, each of its affiliates and each entity involved in compiling,

computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly

disclaims all warranties. With respect to this information, in no event shall any MSCI

Party have any liability for any direct, indirect, special, incidental, punitive,

consequential (including loss profits) or any other damages (www.msci.com)

 

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom,

Tripp Zimmerman, Michael Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph

Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel, Ryan Krystopowicz, Jianing Wu,

and Brian Manby are registered representatives of Foreside Fund Services, LLC.

 WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.
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DEFINITIONSDEFINITIONS

Large-Capitalization (Large-Cap)Large-Capitalization (Large-Cap)  : A term used by the investment community to refer

to companies with a market capitalization value of more than $10 billion. Large cap is

an abbreviation of the term “large market capitalization”. Market capitalization is

calculated by multiplying the number of a company’s shares outstanding by its stock

price per share.
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