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Our world was already becoming increasingly dependent on digital infrastructure, and

then the COVID-19 pandemic catapulted digital transformation to the top of the priority

list. 

Security and privacy are at the epicenter of this complex and interconnected network of

systems and devices. Individuals, enterprises and nations will need to invest to

protect, defend and audit the integrity of these systems and the data that resides

within them. 

We view the cybersecurity industry as well positioned to meet the growing need to ensure

that accelerated technology adoption is not outpaced by an increase in cybersecurity

threats. In an effort to capture this new age of growth for the cybersecurity industry,

we are excited to announce the launch of the WisdomTree Cybersecurity Fund (WCBR), which

provides exposure to the companies we view as having the highest exposure to critical

cybersecurity trends and the greatest potential for future growth. 

WisdomTree Cybersecurity Fund – A Collaboration Between WisdomTree and Team8 

WCBR seeks to track the price and yield performance, before fees and expenses, of the Wi

sdomTree Team8 Cybersecurity Index (WTCBR). 

To construct the Index, we leverage data from specialists in cybersecurity, Team8—a

global venture group driven by research, relationships and market validation  at the

intersection of cyber, data, artificial intelligence and fintech.

Our collaboration with Team8 is based on a shared view about the rapid evolution of the

cybersecurity market, the products and solutions that will meet the demand of this

evolving need, and the right approach to track the market that intersects with these

ideas. 

We believe the best way to capture and keep pace with changes is to understand the

underlying trends and identify the products and services that are positioned to provide

creative and effective solutions to threats.

Team8 has defined seven cyber themes (detailed below) that they believe are critical to

the cybersecurity industry today and that will continue to be critical in the coming

years. Our proprietary methodology systematically selects the companies we believe have

the greatest exposure to these focus areas. 
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Our Unique Cybersecurity Investment Approach

The two key tenets of our cybersecurity methodology are designed to increase exposure to

companies that are exhibiting both: 1) fast revenue growth and 2) involvement in an

array of cybersecurity development themes. 

Companies that are deriving 50% or more of their revenue from cybersecurity products and

services are assigned a focus score, quantified by a company’s exposure across cyber

themes defined by Team8, and a growth score, quantified by the revenue growth that a

company exhibits. 

We select companies that meet both our growth and focus screens. We then over-weight

high-growth companies with greater exposure across themes, while reducing weight in

slow-growth companies with limited theme exposure. 

We believe our rules-based approach provides investors with pure-play exposure to high-

growth businesses at the forefront of fortifying our networks and systems. This

differentiated basket of stocks has less than 1% overlap with the Nasdaq 100 Index and

is generating revenue growth rates and margins above benchmarks for growth and

technology.1

For definitions of the indexes in the charts, please visit our glossary.

Fortify Your Portfolio with WCBR

The cybersecurity industry is amidst a historic shift—the growing importance of

cybersecurity cannot be understated on an individual, organizational or national level. 
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We believe accelerated digital transformation will drive attractive relative growth and

returns for the cybersecurity industry for years to come. To capitalize on this trend,

we recommend the WisdomTree Cybersecurity Fund as a way to capture pure-play exposure to

this rapidly evolving industry. 

 

 

1As of 12/31/20, the Nasdaq 100 Index held 0.5% of its weight in the companies held in

WCBR. Benchmarks for growth and technology include the Nasdaq 100 Index, the S&P 500

Information Technology Index, the S&P 500 Growth Index and the Russell 1000 Growth

Index.

 

Important Risks Related to this Article

There are risks associated with investing, including possible loss of principal. The

Fund invests in cybersecurity companies, which generate a meaningful part of their

revenue from security protocols that prevent intrusion and attacks to systems, networks,

applications, computers and mobile devices. Cybersecurity companies are particularly

vulnerable to rapid changes in technology, rapid obsolescence of products and services,

the loss of patent, copyright and trademark protections, government regulation and

competition, both domestically and internationally. Cybersecurity company stocks,

especially those which are Internet related, have experienced extreme price and volume

fluctuations in the past that have often been unrelated to their operating performance.

These companies may also be smaller and less experienced companies, with limited product

or service lines, markets or financial resources and fewer experienced management or

marketing personnel. The Fund invests in the securities included in, or representative

of, its Index regardless of their investment merit, and the Fund does not attempt to

outperform its Index or take defensive positions in declining markets. The composition

of the Index is heavily dependent on quantitative and qualitative information and data

from one or more third parties, and the Index may not perform as intended. Please read

the Fund’s prospectus for specific details regarding the Fund’s risk profile.

For standardized performance and the most recent month-end performance click here NOTE,

this material is intended for electronic use only. Individuals who intend to print and

physically deliver to an investor must print the monthly performance report to accompany

this blog.

Related Blogs

+ WisdomTree Cloud Computing Fund – February 2021 Rebalance Summary

+ Forget FAANG. It’s Time to Scale MT SAAS

Related Funds

+ WisdomTree Cloud Computing Fund

For more investing insights, check out our Economic & Market Outlook

View the online version of this article here.
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IMPORTANT INFORMATION

U.S. investors only: Click    here to obtain a WisdomTree ETF prospectus which      

contains investment objectives, risks, charges, expenses, and other information;

read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign

investing involves currency, political and economic risk. Funds focusing on a single

country, sector and/or funds that emphasize investments in smaller companies may

experience greater price volatility. Investments in emerging markets, currency, fixed

income and alternative investments include additional risks. Please see prospectus for

discussion of risks.

 

Past performance is not indicative of future results. This material contains the

opinions of the author, which are subject to change, and should not to be considered or

interpreted as a recommendation to participate in any particular trading strategy, or

deemed to be an offer or sale of any investment product and it should not be relied on

as such. There is no guarantee that any strategies discussed will work under all market

conditions. This material represents an assessment of the market environment at a

specific time and is not intended to be a forecast of future events or a guarantee of

future results. This material should not be relied upon as research or investment advice

regarding any security in particular. The user of this information assumes the entire

risk of any use made of the information provided herein. Neither WisdomTree nor its

affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal

advice. Investors seeking tax or legal advice should consult their tax or legal advisor.

Unless expressly stated otherwise the opinions, interpretations or findings expressed

herein do not necessarily represent the views of WisdomTree or any of its affiliates.

 

The MSCI information may only be used for your internal use, may not be reproduced or

re-disseminated in any form and may not be used as a basis for or component of any

financial instruments or products or indexes. None of the MSCI information is intended

to constitute investment advice or a recommendation to make (or refrain from making) any

kind of investment decision and may not be relied on as such. Historical data and

analysis should not be taken as an indication or guarantee of any future performance

analysis, forecast or prediction. The MSCI information is provided on an “as is” basis

and the user of this information assumes the entire risk of any use made of this

information. MSCI, each of its affiliates and each entity involved in compiling,

computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly

disclaims all warranties. With respect to this information, in no event shall any MSCI

Party have any liability for any direct, indirect, special, incidental, punitive,

consequential (including loss profits) or any other damages (www.msci.com)

 

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom,

Tripp Zimmerman, Michael Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph

Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel, Ryan Krystopowicz, Jianing Wu,

and Brian Manby are registered representatives of Foreside Fund Services, LLC.

 WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.
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DEFINITIONS

Fintech : Describes new tech that seeks to improve and automate the delivery and use of

financial services

Nasdaq 100 Index : Includes 100 of the largest domestic and international non-financial

companies listed on The Nasdaq Stock Market based on market capitalization. The Index

reflects companies across major industry groups including computer hardware and

software, telecommunications, retail/wholesale trade and biotechnology. It does not

contain securities of financial companies, including investment companies.
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