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When investors think of dividends (especially in today’s low-interest rate environment)

they often think of large-cap companies such as AT&T, Verizon, Johnson & Johnson or

Exxon Mobile. But what about mid-caps?   WisdomTree Introduced Mid Cap Dividends   

More Than 10 Years Ago     On June 16, 2006, WisdomTree launched the WisdomTree MidCap

Dividend Fund (DON). As of June 30, 2016, more than 10 years later: • DON had a trailing

12-month dividend yield of 2.33%,1 largely because it tracks (before fees and expenses) a

strategy that includes only dividend payers, weighted by their cash dividends: the

WisdomTree MidCap Dividend Index.   • For reference, the S&P MidCap 400 Index—which

includes both dividend- and non-dividend-paying companies, weighted by market

capitalization—had a trailing 12-month dividend yield of 1.80%. The Russell Midcap Value

Index, by the same measure, showed a yield of 2.56%.2 It’s notable that neither of these

index measures of yield account for fees or other operational costs that may in fact

cause a comparatively lower distribution over a 12-month period. But what about income-

generating potential across time?   Illustrating DON’s Income-Generating Potential:

$10,000 Initial Investment   

 • Bottom Line:  We

believe that DON’s historical record has shown that, for the calendar years from 2007 to

2015, the methodology employed by the underlying index has enhanced the income-

generating potential of the mid-cap section of a U.S. equity portfolio. We believe that

the consistency of the methodology applied to generate this track record points to

ongoing potential.   Income Is Not Total Return     Now, we’ve heard it time and again

from clients—higher yields and greater income are not necessarily the same as higher

total returns. In many cases, that tends to be the more important factor to consider.

DON’s performance against the Morningstar Mid-Cap Value category is shown net of fees,

whereas for the S&P MidCap 400 and Russell Midcap Value indexes, no fees are assessed.

The dominance of the strategy over the past decade is clear.   DON Crushed the 
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Morningstar Mid-Cap Value Category, as of June 30, 2016         

         1Source:

WisdomTree. Distribution yield: 2.68%; SEC 30-day yield: 2.80%. 2Source: Bloomberg.

Important Risks Related to this Article

There are risks associated with investing, including possible loss of principal. Funds

focusing their investments on certain sectors and/or smaller companies increase their

vulnerability to any single economic or regulatory development. This may result in

greater share price volatility. Please read the Fund’s prospectus for specific details

regarding the Fund’s risk profile.

For standardized performance and the most recent month-end performance click here NOTE,

this material is intended for electronic use only. Individuals who intend to print and

physically deliver to an investor must print the monthly performance report to accompany

this blog.

For more investing insights, check out our Economic & Market Outlook

View the online version of this article here.
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IMPORTANT INFORMATION

U.S. investors only: Click    here to obtain a WisdomTree ETF prospectus which      

contains investment objectives, risks, charges, expenses, and other information;

read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign

investing involves currency, political and economic risk. Funds focusing on a single

country, sector and/or funds that emphasize investments in smaller companies may

experience greater price volatility. Investments in emerging markets, currency, fixed

income and alternative investments include additional risks. Please see prospectus for

discussion of risks.

 

Past performance is not indicative of future results. This material contains the

opinions of the author, which are subject to change, and should not to be considered or

interpreted as a recommendation to participate in any particular trading strategy, or

deemed to be an offer or sale of any investment product and it should not be relied on

as such. There is no guarantee that any strategies discussed will work under all market

conditions. This material represents an assessment of the market environment at a

specific time and is not intended to be a forecast of future events or a guarantee of

future results. This material should not be relied upon as research or investment advice

regarding any security in particular. The user of this information assumes the entire

risk of any use made of the information provided herein. Neither WisdomTree nor its

affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal

advice. Investors seeking tax or legal advice should consult their tax or legal advisor.

Unless expressly stated otherwise the opinions, interpretations or findings expressed

herein do not necessarily represent the views of WisdomTree or any of its affiliates.

 

The MSCI information may only be used for your internal use, may not be reproduced or

re-disseminated in any form and may not be used as a basis for or component of any

financial instruments or products or indexes. None of the MSCI information is intended

to constitute investment advice or a recommendation to make (or refrain from making) any

kind of investment decision and may not be relied on as such. Historical data and

analysis should not be taken as an indication or guarantee of any future performance

analysis, forecast or prediction. The MSCI information is provided on an “as is” basis

and the user of this information assumes the entire risk of any use made of this

information. MSCI, each of its affiliates and each entity involved in compiling,

computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly

disclaims all warranties. With respect to this information, in no event shall any MSCI

Party have any liability for any direct, indirect, special, incidental, punitive,

consequential (including loss profits) or any other damages (www.msci.com)

 

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom,

Tripp Zimmerman, Michael Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph

Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel, Ryan Krystopowicz, Jianing Wu,

and Brian Manby are registered representatives of Foreside Fund Services, LLC.

 WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.
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DEFINITIONS

Dividend : A portion of corporate profits paid out to shareholders.

Interest rates : The rate at which interest is paid by a borrower for the use of money.

Trailing 12-month dividend yield     : Dividends over the prior 12-months are added

together and divided by the current share price. Higher values indicate more dividends

are being generated per unit of share price.

S&P MidCap 400 Index     : provides investors with a benchmark for mid-sized companies.

The index covers over 7% of the U.S. equity market, and seeks to remain an accurate

measure of mid-sized companies, reflecting the risk and return characteristics of the

broader mid-cap universe on an on-going basis.

Market capitalization-weighting   : Market cap = share prices x number of shares

outstanding. Firms with the highest values receive the highest weights in approaches

designed to weight firms by market cap.

Russell MidCap Value Index : measures the performance of the mid-cap value segment of

the U.S. equity universe. It includes those Russell Midcap Index companies with lower

price-to-book ratios and lower forecasted growth values.
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