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one of the takeaways from the events of June is that asset allocations set up to take
advantage of financial repression and rising commodity prices may not work well in a new
investment Tandscape defined by rising interest rates and a strengthening U.S. dollar.
Most major asset classes posted losses 1in 3June, and advisors and 1investment firms
running globally diversified portfolios found few places to hide as U.S. government,
investment-grade, high-yield corporate and emerging market bonds all lost value in June.
So did U.S., emerging market and developed world stocks. Hardest hit was gold, precious
metals and many exchange-traded products tracking diversified commodity indexes. Against
this backdrop, 1it’s interesting to note what actually made money 1in June. One
alternative strategy that posted a 2.67% gain for the month was the WisdomTree Managed
Futures Strategy Fund (WDTI).
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historical and does not guarantee future results. current performance may be
lower or higher than quoted. Investment returns and principal value of an
investment will fluctuate so that an investor's shares, when redeemed, maybe be
worth more or Jess than their original cost. Performance data for the most
recent month-end is available at www.wisdomtree.com. WwisdomTree shares are bought
and sold at market price (not NAV) and are not individually redeemed from the Fund.
Total Returns are calculated using the daily 4:00 p.m. EST net asset value (NAV). Market
price returns reflect the midpoint of the bid/ask spread as of the close of trading on
the exchange where Fund shares are Tlisted. Market price returns do not represent the
returns you would receive if you traded shares at other times. Unlike traditional
stock and bond exposures, managed futures strategies can take long or short positions
using commodity, currency or dinterest rate futures. The particular strategy that the
wisdomTree exchange-traded fund (ETF) track sets Tong or short positions at the end of
each month based on price trends over the prior seven months. In June, the strategy was
to short both uU.S. 10-year notes and U.S. 30-year bonds; it thus benefitted from falling
bond prices. The strategy was to short six foreign currencies against the U.S. dollar in
June, and it is positioned to benefit, should foreign currencies, including the Japanese
yen and British pound, continue to decline 1in 2013 against the U.S. dollar. WDTI has
also been short gold and silver futures for all of 2013 and thus has benefitted from
their precipitous decline over the Tlast few months. Many managed futures strategies did
not perform well in 2011 and 2012. One reason was a lack of profitable multi-month price
trends for the strategies to follow. Another was the lack of interest income generated
in a Tlow-interest vrate environment. Given that interest rates are coming off
historically Tow Tevels, a rising interest rate environment could serve as a driver for
these strategies going forward. Unless otherwise noted, data source is Bloomberg,
as of June 2013.
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There are risks associated with 1investing, including possible Tloss of principal. An
investment in this Fund is speculative and involves a substantial degree of risk. one of
the risks associated with the Fund is the complexity of the different factors that
contribute to the Fund’s performance, as well as its correlation (or non-correlation) to
other asset classes. These factors include use of long and short positions in commodity
futures contracts, currency forward contracts, swaps and other derivatives. Derivatives
can be volatile and may be Tless Tiquid than other securities and more sensitive to the
effects of varied economic conditions. The Fund should not be used as a proxy for taking
Tong-only (or short-only) positions in commodities or currencies. The Fund could Tlose
significant value during periods when Tlong-only 1indexes rise (or short-only indexes
decline). The Fund’s investment objective is based on historical price trends. There can
be no assurance that such trends will be reflected in future market movements. The Fund
generally does not make intra-month adjustments and therefore is subject to substantial
Tosses 1if the market moves against the Fund’s established positions on an intra-month
basis. In markets without sustained price trends or markets that quickly reverse or
“whipsaw,” the Fund may suffer significant losses. The Fund is actively managed, thus
the ability of the Fund to achieve 1its objectives will depend on the effectiveness of
the portfolio manager. Due to the investment strategy of this Fund, it may make higher
capital gain distributions than other ETFs. Please read the Fund’s prospectus for
specific details regarding the Fund’s risk profile.

For standardized performance and the most recent month-end performance click here NOTE,
this material 1is intended for electronic use only. Individuals who intend to print and
physically deliver to an investor must print the monthly performance report to accompany
this blog.

For more investing insights, check out our Economic & Market Outlook

View the online version of this article here.
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IMPORTANT INFORMATION

U.S. 1dinvestors only: Click here to obtain a WisdomTree ETF prospectus which
contains investment objectives, risks, charges, expenses, and other information;
read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign
investing involves currency, political and economic risk. Funds focusing on a single
country, sector and/or funds that emphasize 1investments 1in smaller companies may
experience greater price volatility. Investments in emerging markets, currency, fixed
income and alternative investments include additional risks. Please see prospectus for
discussion of risks.

Past performance is not indicative of future results. This material contains the
opinions of the author, which are subject to change, and should not to be considered or
interpreted as a recommendation to participate in any particular trading strategy, or
deemed to be an offer or sale of any investment product and it should not be relied on
as such. There is no guarantee that any strategies discussed will work under all market
conditions. This material represents an assessment of the market environment at a
specific time and is not intended to be a forecast of future events or a guarantee of
future results. This material should not be relied upon as research or investment advice
regarding any security in particular. The user of this information assumes the entire
risk of any use made of the information provided herein. Neither WisdomTree nor 1its
affiliates, nor Foreside Fund Services, LLC, or 1its affiliates provide tax or Tegal
advice. Investors seeking tax or legal advice should consult their tax or Tlegal advisor.
Unless expressly stated otherwise the opinions, interpretations or findings expressed
herein do not necessarily represent the views of WisdomTree or any of its affiliates.

The MSCI information may only be used for your internal use, may not be reproduced or
re-disseminated in any form and may not be used as a basis for or component of any
financial dinstruments or products or indexes. None of the MSCI information is intended
to constitute investment advice or a recommendation to make (or refrain from making) any
kind of investment decision and may not be relied on as such. Historical data and
analysis should not be taken as an 1indication or guarantee of any future performance
analysis, forecast or prediction. The MSCI information is provided on an “as is” basis
and the user of this information assumes the entire risk of any use made of this
information. MSCI, each of 1its affiliates and each entity involved in compiling,
computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly
disclaims all warranties. with respect to this information, in no event shall any MSCI
Party have any Tiability for any direct, 1indirect, special, incidental, punitive,
consequential (including Toss profits) or any other damages (www.msci.com)

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom,
Tripp Zimmerman, Michael Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph
Tenaglia, Jeff weniger, Matt wagner, Alejandro Saltiel, Ryan Krystopowicz, Jianing Wu,
and Brian Manby are registered representatives of Foreside Fund Services, LLC.

wisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.

wisdomTree.com = 1-866-909-WISE (9473) WISDOMTREF


https://wisdomtree.com/~/link.aspx?_id=629EA1A21F5646E3B6A5AD58E8AAAB5C&_z=z
https://wisdomtree.com/#externalLinkModal

wWisdomTree BLOG ARTICLE

DEFINITIONS

Interest rate risk : The risk that an 1investment’s value will decline due to an
increase in interest rates.

Investment grade : An investment grade 1is a rating that signifies a municipal or
corporate bond presents a relatively low risk of default.

Diversified Commodity Index : An index that tracks a diverse basket of commodities to

measure their performance, often traded on exchanges allowing investors to gain easier
access to commodities without having to enter the futures marke.
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