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Each year, we monitor the global Dividend Stream® for growth, so that we can refresh the

weights of the underlying constituent companies in various WisdomTree Indexes.

 

This year, the global Dividend Stream reached another new high, and all regional markets

reached new highs as well. The global Dividend Stream is measured in U.S. dollars, so

the dollar’s strength over the past year slightly lowered growth rates when compared to

local growth. The global Dividend Stream was able to grow at 8.59% over the most recent

one-year period in U.S. dollar terms and approximately 11.06% in local currency terms. 

 

To calculate the global Dividend Stream, we start with the 5,900-plus investable

dividend payers in the WisdomTree Global Dividend Index. We then take the dividends per

share for each company and multiply them by the company’s shares outstanding. The table

below aggregates the Dividend Streams of each company by their respective region and

shows a percentage breakdown by region.

 

Figure 1: Global Dividend Stream

 

Focus on Emerging Markets

 

One of the major regions that are rebalanced at this time of year is the emerging

markets, and many clients want to know how dividends have grown across the various

emerging market countries. The table below highlights the growth by country, which can

be influenced by new payers, or by existing payers increasing their dollar dividend

payments.

 

Figure 2: Emerging Market Dividend Growth by Country
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Russia: Known for its large landmass and plethora of natural resources, Russia’s

energy and materials companies delivered strong dividend growth on the backs of

improving earnings. Energy company Rosneft more than doubled its dividend per share

year over year, an increase of over $2 billion. Even though energy giant Gazprom

kept its dividend constant and Lukoil only raised its dividend modestly, other

companies like Tatneft and MMC Norilsk Nickel contributed to the country’s dividend

growth. Sberbank, a large financial company, also contributed substantially to the

country’s growth with a 100% increase in its annual dividend.

China: Large increases from energy companies also benefited China, with China

Petroleum & Chemical Corp and CNOOC adding around $1 billion each to the stream. One

of China’s largest dividend payers, China Mobile, also contributed an over $1-

billion increase to the Dividend Stream. We note with interest that, in aggregate,

the A-share market’s Dividend Stream is even larger. While not included above, we

will write about the size of the dividend market, as well as the new additions in

our emerging market Indexes, in future blog posts.

South Korea:  As the largest company by market cap in South Korea, and also its

largest dividend payer, Samsung has significant influence on the growth of the

country’s Dividend Stream. In October 2017, Samsung announced it was committed to

paying out over 9.6 trillion won in dividends (approximately $8.5 billion) for each

of fiscal years 2018 to 2020. So far this year, the company seems to be on pace,

which has increased its year-over-year amount.

 

Understanding the source of dividend growth, while important, is just one part of a

rules-based, relative-value process. To determine where the value really shines, we must

consider this fundamental growth in relation to changes in price. In upcoming blog posts

we will look at the various indexes using this dividend information in their weightings

and discuss any changes for this year’s newly reconstituted indexes.

For standardized performance and the most recent month-end performance click here NOTE,
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this material is intended for electronic use only. Individuals who intend to print and

physically deliver to an investor must print the monthly performance report to accompany

this blog.

For more investing insights, check out our Economic & Market Outlook

View the online version of this article here.

WisdomTree BLOG ARTICLE

WisdomTree.com   1-866-909-WISE (9473)

https://wisdomtree.com/-/media/7ae44b76bd3149b4a55e58a7694530b1.ashx
https://www.wisdomtree.com/investments/blog/2018/10/29/global-dividend-stream-where-we-saw-growth-in-2018


IMPORTANT INFORMATION

U.S. investors only: Click    here to obtain a WisdomTree ETF prospectus which      

contains investment objectives, risks, charges, expenses, and other information;

read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign

investing involves currency, political and economic risk. Funds focusing on a single

country, sector and/or funds that emphasize investments in smaller companies may

experience greater price volatility. Investments in emerging markets, currency, fixed

income and alternative investments include additional risks. Please see prospectus for

discussion of risks.

 

Past performance is not indicative of future results. This material contains the

opinions of the author, which are subject to change, and should not to be considered or

interpreted as a recommendation to participate in any particular trading strategy, or

deemed to be an offer or sale of any investment product and it should not be relied on

as such. There is no guarantee that any strategies discussed will work under all market

conditions. This material represents an assessment of the market environment at a

specific time and is not intended to be a forecast of future events or a guarantee of

future results. This material should not be relied upon as research or investment advice

regarding any security in particular. The user of this information assumes the entire

risk of any use made of the information provided herein. Neither WisdomTree nor its

affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal

advice. Investors seeking tax or legal advice should consult their tax or legal advisor.

Unless expressly stated otherwise the opinions, interpretations or findings expressed

herein do not necessarily represent the views of WisdomTree or any of its affiliates.

 

The MSCI information may only be used for your internal use, may not be reproduced or

re-disseminated in any form and may not be used as a basis for or component of any

financial instruments or products or indexes. None of the MSCI information is intended

to constitute investment advice or a recommendation to make (or refrain from making) any

kind of investment decision and may not be relied on as such. Historical data and

analysis should not be taken as an indication or guarantee of any future performance

analysis, forecast or prediction. The MSCI information is provided on an “as is” basis

and the user of this information assumes the entire risk of any use made of this

information. MSCI, each of its affiliates and each entity involved in compiling,

computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly

disclaims all warranties. With respect to this information, in no event shall any MSCI

Party have any liability for any direct, indirect, special, incidental, punitive,

consequential (including loss profits) or any other damages (www.msci.com)

 

Jonathan Steinberg, Jeremy Schwartz, Rick Harper, Christopher Gannatti, Bradley Krom,

Tripp Zimmerman, Michael Barrer, Anita Rausch, Kevin Flanagan, Brendan Loftus, Joseph

Tenaglia, Jeff Weniger, Matt Wagner, Alejandro Saltiel, Ryan Krystopowicz, Jianing Wu,

and Brian Manby are registered representatives of Foreside Fund Services, LLC.

 WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.
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DEFINITIONS

Dividend Stream : Refers to the regular dividends per share multiplied by the number of

shares outstanding.

Rebalance  : An index is created by applying a certain set of selection and weighting

rules at a certain frequency. WisdomTree rebalances, or re-applies its rules based

selection and weighting process on an annual basis.
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