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Last week’s “Behind the Markets” podcast featured a discussion with Nir Kaissar, founder

of Unison Advisors. Unison provides portfolios to individuals and institutions that

leverage academic work on the long-term performance of various investment factors.

Kaissar was an early advocate for focusing on valuations to rotate between the various

investment factors and asset classes.

We had an extended conversation with Kaissar and Professor Jeremy Siegel on the CAPE rat

io. Kaissar looks at the historically wide gap between forward earnings estimates and

the 10-year average earnings used in the CAPE as an ominous sign, pointing to below-

average forward-looking returns for the U.S. markets.

Kaissar thinks expected returns are higher in international markets than U.S. markets

because of more reasonable valuations and that international value stocks in particular

are set for better-than-average forward-looking returns.

Kaissar believes much of the U.S. large-cap growth outperformance is the result of

investors looking to find the “next Amazon, Facebook or Google” but he thinks this

search will end up futile and disappointing. He likens this approach to looking for

lottery tickets that will not live up to expectations, and he speculates that WeWork’s

disappointing IPO may be the first sign of a crack in exuberant growth stories in favor

of a return to value investing.

Factors Nir Kaissar Believes In

Kaissar favors peer-reviewed academic literature, and he is convinced that both value

and size factors should deliver long-term expected premium returns.

Kaissar also believes that profitability and some measures of quality are good factors

in addition to momentum.

He is more skeptical of low volatility, as he wants to see more evidence before he is

convinced of its long-term potential. 

This was a great discussion; please listen to the full conversation below.

 

For standardized performance and the most recent month-end performance click here NOTE,

this material is intended for electronic use only. Individuals who intend to print and

physically deliver to an investor must print the monthly performance report to accompany

this blog.
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For more investing insights, check out our Economic & Market Outlook

View the online version of this article here.
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IMPORTANT INFORMATION

U.S. investors only: Click    here to obtain a WisdomTree ETF prospectus which      

contains investment objectives, risks, charges, expenses, and other information;

read and consider carefully before investing.

There are risks involved with investing, including possible loss of principal. Foreign

investing involves currency, political and economic risk. Funds focusing on a single

country, sector and/or funds that emphasize investments in smaller companies may

experience greater price volatility. Investments in emerging markets, currency, fixed

income and alternative investments include additional risks. Please see prospectus for

discussion of risks.

 

Past performance is not indicative of future results. This material contains the

opinions of the author, which are subject to change, and should not to be considered or

interpreted as a recommendation to participate in any particular trading strategy, or

deemed to be an offer or sale of any investment product and it should not be relied on

as such. There is no guarantee that any strategies discussed will work under all market

conditions. This material represents an assessment of the market environment at a

specific time and is not intended to be a forecast of future events or a guarantee of

future results. This material should not be relied upon as research or investment advice

regarding any security in particular. The user of this information assumes the entire

risk of any use made of the information provided herein. Neither WisdomTree nor its

affiliates, nor Foreside Fund Services, LLC, or its affiliates provide tax or legal

advice. Investors seeking tax or legal advice should consult their tax or legal advisor.

Unless expressly stated otherwise the opinions, interpretations or findings expressed

herein do not necessarily represent the views of WisdomTree or any of its affiliates.

 

The MSCI information may only be used for your internal use, may not be reproduced or

re-disseminated in any form and may not be used as a basis for or component of any

financial instruments or products or indexes. None of the MSCI information is intended

to constitute investment advice or a recommendation to make (or refrain from making) any

kind of investment decision and may not be relied on as such. Historical data and

analysis should not be taken as an indication or guarantee of any future performance

analysis, forecast or prediction. The MSCI information is provided on an “as is” basis

and the user of this information assumes the entire risk of any use made of this

information. MSCI, each of its affiliates and each entity involved in compiling,

computing or creating any MSCI information (collectively, the “MSCI Parties”) expressly

disclaims all warranties. With respect to this information, in no event shall any MSCI

Party have any liability for any direct, indirect, special, incidental, punitive,

consequential (including loss profits) or any other damages (www.msci.com)
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and Brian Manby are registered representatives of Foreside Fund Services, LLC.

 WisdomTree Funds are distributed by Foreside Fund Services, LLC, in the U.S. only.

You cannot invest directly in an index.

WisdomTree BLOG ARTICLE

WisdomTree.com   1-866-909-WISE (9473)

https://wisdomtree.com/~/link.aspx?_id=629EA1A21F5646E3B6A5AD58E8AAAB5C&_z=z
https://wisdomtree.com/#externalLinkModal

	IS THE GLAMOUR AND GROWTH TRADE FINALLY TURNING?

